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KAPAS (APRIL)

Fundamentals

 Kapas futures (April) is taking a U-turn from it’s lows & the this recovery mode for 900 levels is likely to persist taking support near 860-850 

levels.

 The market is slowly pacing into a bullish sentiment as on-going spell of heavy rainfall is raising speculation of waterlogged cotton fields to be likely 

impacted. However, the magnitude of damage will remain unclear until water recedes from the fields for proper assessment.

 As per reports from USDA, in 2017/18, India is projected to produce 29.0 million bales of cotton, 7 percent above 2016/17. Although the yield is 

forecast lower (near the 5-year average), an area rebound of 14 percent is expected to push the 2017/18 crop to its highest in 3 years.

 The latest report from International Cotton Advisory Committee stated that India is expected to remain the world’s largest producer in 2017/18 with 

output increasing by 6% to 6.1 million tons. After declining by 3% in 2016/17, consumption in India is forecast to increase by 2% to 5.3 million tons in 

2017/18. India’s exports are forecast to rise by 2% to 930,000 tons.

 Farmers were cautioned to stay vigilant of whitefly pest which was gradually multiplying in the hot and humid climatic conditions. Neem spray 

pesticides were recommended to throttle the growth of whitefly. 

 The crop planting progress as of July 27, showed that North India covered 15.58 lakh ha which was 38 percent higher than 11.28 lakh ha sown in 2016.

 As per reports 15,000 ha of cotton sown area has been affected and Sirsa based Central Institute for Cotton Research (CICR) have deployed trained 

experts to caution farmers and bring the growth under control. Further, heavy spell of rainfall could wash out the pests from the crop

 On the international market, ICE cotton futures at 69.42 cents/lb is near 7 week high on speculation of higher land abandonment in Texas.

 Speculators may likely have increased their longs over possible 20 percent land abandonment in the High Plains. B7 andonment estimates from early 

season hail and wind damage on the High Plains remain at about 20 percent across the 41-county area served by the Lubbock-based Plains 

according to a weekly newsletter of PCG. 

 Further, excess rainfall with forecast of the same to persist in the next seven days over the Lubbock and West High Plains regions. A record date rainfall 

of 1.16 inches at Lubbock on Monday, breaking the old mark of 1.12 inches set in 1968, brought the total for the month to 5.84 inches.

 The latest report from International Cotton Advisory Committee indicates that in 2017/18, world cotton production is projected to increase by 8% to 

24.9 million tons due entirely to an 8% expansion in world cotton area to 31.7 million hectares, which is below the 20-year average of 32.7 million 

hectares. The world average yield is forecast at 785 kg/ha.

Historic returns of Kapas futures during month of 
August

Source:	Reuters	&	SMC	Research

Kapas futures Seasonal Index 

Source:	NCDEX Closing	as	on	1st	August,	2017

 S3 S2 S1 Pivot R1 R2 R3

 808.33 827.67 848.33 867.67 888.33 907.67 928.33

GUAR SEED & GUAR GUM (OCTOBER)

Fundamentals

 Guar Seed futures (October) is currently facing resistance near 3655 levels & might witness some profit booking from higher levels in near 

term. Looking at the long term, the trend is up & is likely to take support near 3390, while the upside may get extended towards 3800 levels. 

 Guar gum (October) is facing resistance near 7660 levels. Once it crosses the resistance, the upside may get extended towards 8000 levels, 

taking support near 7300-7200 levels.

 Guarseed/Guargum are trading firm in the spot markets of Rajasthan supported by strong demand for Guargum from overseas market.

 Guarseed was last traded at Rs 3,600/100Kg in Bikaner, whereas Guargum at Rs 7,650 in Jodhpur market.

 The fundamentals in Guarseed are not very encouraging, but strong demand for Guargum, which has kept prices firm in the recent times.

 There is huge around 1.30-1.40 crore bags (100kg each) of Guarseed stocks present in the country followed by better prospects of new crop amid 

good rainfall in producing states.

 Hence, sharp upside in Guarseed unlikely as stocks in the country is ample and the new crop is expected to hit domestic markets from October 

onwards. However some temporary rise can't be ruled out in the near term.

 Guarseed is primarily cultivated in Rajasthan, Gujarat, Haryana and Punjab and the initial data released by various data is very encouraging in terms 

of sowing.

 According to Rajasthan agriculture deparment, Guarseed as on July 24 has been sown in 22.06 lakh hectares against 14.27 lakh hectares last year. 

Primarily area in Gujarat climbed to 1.45 lakh hectares as on July 24 compared with 0.54 lakh hectares corresponding period previous year.

 Around 85% of Guarseed is grown in Bikaner, Jaisalmer, Badmer, Hanumagarh, Ganganagar, Jodhpur and Churu in Rajasthan and these regions 

have received good rainfall in the recent times, which will be good for the sowing and crop yield.

 It is being estimated that about 450,000 bags (1 bag = 100 kg) of carryover stock from the last season may hit sowing of guar in 2017-18.

 Guar was sown over 42.3 lakh hectares in India in 2016-17 (Jul-Jun), with Rajasthan and Gujarat accounting for most of the acreage.

 Guargum export demand is very strong due to higher crude oil prices followed by rising U.S rigs count. U.S. crude oil surged & trading above the key 

psychological level of $50 a barrel. Secondly, the number of rigs exploring for oil and natural gas in the U.S. increased by eight last week to 958. A year 

ago, just 463 rigs were active.

Historic returns of Guar futures 
during month of August

Source:	Reuters	&	SMC	Research

Forward curve of Guar futures 

Source:	NCDEX Closing	as	on	1st	August,	2017
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered 
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NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The 

research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents 
of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are 
neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action 
taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or 
any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a 
certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short 
positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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CHANA (SEPTEMBER)

Fundamentals

 Chana (September) is likely to consolidate in the range of 4600-5300 levels, with upside getting capped. 

 According to market sources, demand in spot markets were below expectation and prices were declining day by day as buying from wholesaler and 

retailers counters were slow as demand of Chana dal had shifted to other dals due to cheaper prices.

 In Indore market, Chana priced is trading in negative zone due to dull physical trade activity, weak cues from futures and slack demand in Chana dal as 

demand had been shifted to other dals, such as Matar dal, Tevda dal and Batri dal due to cheaper prices.

 Major pulses, such as Tur, Urad, Masoor, White Pea, Moong, Chana along with Kabuli Chickpea are continuing to trade lower amid lackluster trade 

activity, fresh supply from overseas and good rain in Kharif producing region.

 India Kharif Pulses Sowing Up 6.92 % As On July 26 At 114.88 Lakh Ha Vs 107.44 Last Year At Same Period. Tur: 34.88 Vs 41.28, Urad : 34.38 Vs 

25.43, Moong : 27.58 Vs 27.07, Other Pulses: 17.84 Vs 13.21.

 Only 15% Of U.S Matar Crop Is In Good/Excellent Condition, While 42% Fields Are Fair Condition & 43% Very Poor Condition Due To Dry Weather.

 Maharashtra Government In New Notification Informed To Remove Stock Limit On All Pulses. Earlier Chana Was Under Stock Limit.

 Australia origin Chana in ready business at Mundra and Mumbai port is seen weak amid dull trade and fresh supply around 253 containers at Mumbai 

port.

 Similarly, new Chana crop of Australian origin (2017) eased to Rs 4,750/100Kgs for October-November shipment and Rs 4,700 for November-

December shipment.

 In forward business, Australia origin chana was priced lower around $750 per ton on CNF basis for August shipment. New crop down at $700 per ton 

for October-November shipment.

 The National Agricultural Cooperative Marketing Federation of India procured 57,268 tn chana from the 2016-17 (Jul-Jun) Rabi crop for buffer as of 

28th July, 2017.

 The agency had started procuring the pulse last month when prices fell below the minimum support level of 4,000 rupees per 100 kg, including a bonus 

of 200 rupees.

 The procurement of chana is underway in Madhya Pradesh, Rajasthan, Uttar Pradesh and Haryana. Madhya Pradesh and Rajasthan are the largest 

and the third largest producer of the pulse.
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August
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